
CALSTARS Procedure Manual Transmittal 20-3    9/29/2000 V-1 
 

. . . . . . .. . . 

V  Accounting for Loan Disbursements 
This chapter provides a uniform procedure for agencies that disburse loans.  The 
procedures apply to agencies that have Working Capital advances, loans to private 
entities, loans to individuals or loans to other governmental agencies.  Bond Fund 
loans are discussed in Volume 3, Chapter III. 

GENERAL LEDGER ACCOUNTS USED 

The following is a discussion of the General Ledger Accounts (GLAs) used in Loan 
Accounting.  For a full description of all of the General Ledger Accounts used, refer 
to Volume 1, Chapter V.) 

GLA 1314-Accounts Receivable-Operating Revenue - Used to record the amount 
of interest due on the loan principal. 

GLA 1330-Accounts Receivable Loans - Used to record billings of current Loan 
Principal due for loans recorded in GLA 2110, Loans Receivable.  GLA 1330 
requires a subsidiary account number to help identify the purpose of the loan.  
This number must be the same as established for GLA 2110. 

GLA 1500-Due from Other Governments - Used to record billings of current Loan 
Principal due for loans recorded in GLA 2140, Loans to Other Governments.  
Subsidiary numbers are required, per the Uniform Codes Manual. 

GLA 21nn-Loans Receivable or Loans to Other Governments - Used throughout 
this chapter to represent either GLA 2110-Loans Receivable or GLA 2140-
Loans to Other Governments.  The accounting events require that one of 
these GLAs be input on each transaction.  It also requires a Subsidiary code.  
The Subsidiary code must be the lower level GLA as shown in Volume 1, 
Chapter V. 

GLA 9844-Loan Principal Disbursement - GLA 9844 is part of the 98nn series of 
general ledgers, "Other Financial Sources/Uses".  It is classified as a non-
expenditure disbursement for recording loan disbursement transactions in 
lieu of GLA 9000-Expenditures. 

ACCOUNTING EVENTS 

Listed in Exhibit V-1 are the typical loan accounting events and corresponding 
CALSTARS transaction codes.  Exhibit V-2 displays these accounting events in the 
T-Account format. 
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 Record a formal loan commitment: 

1 Record an original encumbrance: 
 TC 211 - Record an Original Encumbrance 
  Dr. 6150  Encumbrances 
   Cr. 6155  Encumbrances-Offset 

When a loan commitment is 
made, the agency should 
treat it as if it were an 
encumbrance. 

 Record a Loan through a Claim Schedule, loan commitment previously encumbered: 

2 TC L53 - Auto Sched Loan 2110/2140-Prev Encumbered 
  OR 
TC L54 - Manual Sched Loan 2110/2140-Prev Encumbered 
 Dr. 21nn  Loans Receivable/Loans to Other Govts 
  Cr. 5380  Reserve for Non-current Loans Receivable 
 Dr. 9844  Loan Principal Disbursement 
  Cr. 3021  Claims in Process 
 Dr. 6155  Encumbrances-Offset 
  Cr. 5150  Encumbrances 

GLA 2110 or 2140 requires a 
Subsidiary code.  The Object 
Detail code is 626 or 731.  An 
automated TC 360 
transaction for Claims Filed is 
generated but not shown here 
in the interest of clarity. 

 Record a Loan disbursed through a Claim Schedule, not previously encumbered: 

3 TC L51 - Auto Sched Loan 2110/2140-Not Encumbered 
  OR 
TC L52 - Manual Sched Loan 2110/2140-Not Encumbered 
 Dr. 21nn  Loans Receivable/Loans to Other Govts 
  Cr. 5380  Reserve for Non-current Loans Receivable 
 Dr. 9844  Loan Principal Disbursement 
  Cr. 3021  Claims in Process 

GLA 2110 or 2140 requires a 
Subsidiary code.  The Object 
Detail code is 626 or 731.  An 
automated TC 360 
transaction for Claims Filed is 
generated but not shown here 
in the interest of clarity. 

 Record a Loan disbursed to a Local or other governmental agency through a Controller's 
Transfer: 

4 Loan not encumbered: 
(A)  TC L58 - SCO Disbursement of Loan 2110/2140-Not Encumb 
    Dr. 21nn  Loans Receivable/Loans to Other Govts 
     Cr. 5380  Reserve for Non-current Loans Receivable 
    Dr. 9844  Loan Principal Disbursement 
     Cr. 1140  Cash in State Treasury 

  OR 
Loan encumbered: 
(B)  TC L59 - SCO Disbursemnt of Loan 2110/2140-Prev Encumb 
    Dr. 21nn  Loans Receivable/Loans to Other Govts 
     Cr. 5380  Reserve for Non-current Loans Receivable 
    Dr. 9844  Loan Principal Disbursement 
     Cr. 1140  Cash in State Treasury 
    Dr. 6155  Encumbrances-Offset 
     Cr. 5150  Encumbrances 
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 Record SCO Claim Correction: 

5 Record SCO claim correction: 
 TC L56 - Claim Correct Loan Disbursements 2110/2140 
  Dr. 5380  Reserve for Non-current Loans Receivable 
   Cr. 21nn  Loans Receivable/Loans to Other Govts 
  Dr. 1140  Cash in State Treasury 
   Cr. 9844  Loan Principal Disbursement 

If the loan commitment was 
encumbered, the agency may 
re-encumber or record an 
adjustment to increase the 
encumbrance.  GLA 2110 or 
2140 requires a Subsidiary 
code.  Object Detail code is 
626 or 731.  An automated 
TC 361 transaction for 
Adjusted Claims Filed is 
generated.  (Not shown.) 

 Agency invoices current principal amount due: 

6 If invoice is to a non-governmental entity or an individual: 
(A)  TC L41 - Bill Current Amount of Loan Principal 2110 
    Dr. 1330  Accounts Receivable - Loans 
     Cr. 9830  Other Sources 
    Dr. 5380  Reserve for Non-current Loans Receivable 
     Cr. 2110  Loans Receivable 
  OR 
If invoice is to a governmental agency: 
(B)  TC L42 Bill Current Amount of Loan Principal 2140 
    Dr. 1500  Due From Other Governments 
     Cr. 9830  Other Sources 
  AND 
(C)  TC L43 - Adjust 2140 When Billing Current Loan Principal 
    Dr. 5380  Reserve for Non-current Loans Receivable 
     Cr. 2140  Loans to Other Governments 

A Subsidiary code is required.  
Source code is 530000 for 
entries #6A and #6B only.  No 
Source code is necessary for 
#6C. 

 Payment received for the principal invoiced: 

7 Agency receives payment: 
(A)  TC L22 - Agency Collect A/R Loans (2110 Billed) 
    Dr. 1110  General Cash 
     Cr. 1330  Accounts Receivable - Loans 
  OR 
(B)  TC L27 - Agency Collect Due from Other Govts (2140 Billed) 
    Dr. 1110  General Cash 
     Cr. 1500  Due From Other Governments 
  OR 
SCO receives payment: 
(C)  TC L24 - SCO Collect A/R Loans (2110 Billed) 
    Dr. 1140  Cash in State Treasury 
     Cr. 1330  Accounts Receivable - Loans 
  OR 
(D)  TC L28 - SCO Collect Due from Other Govts (2140 Billed) 
    Dr. 1140  Cash in State Treasury 
     Cr. 1500  Due From Other Governments 

Use Source code 530000. 
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 Payment received for the principal amount not previously invoiced: 

8 Agency receives payment: 
(A)  TC L21 - Agency Collect Loans Prin (2110/2140 Not Billed) 
    Dr. 1110  General Cash 
     Cr. 9830  Other Sources 
    Dr. 5380  Reserve for Non-current Loans Receivable 
     Cr. 21nn  Loans Receivable/Loans to Other Governments 

  OR 
SCO receives payment: 
(B)  TC L23 - SCO Collect Loan Principal (2110/2140 Not Billed) 
    Dr. 1140  Cash in State Treasury 
     Cr. 9830  Other Sources 
    Dr. 5380  Reserve for Non-current Loans Receivable 
     Cr. 21nn  Loans Receivable/Loans to Other Governments 

GLA 2110 or 2140 requires a 
Subsidiary code.  Use Source 
code 530000. 

 Agency invoices interest due: 

9 If invoice is to a non-governmental entity or an individual: 
(A)  TC 121 - Record Billing for A/R Operating Revenue 
    Dr. 1314  Accounts Receivable-Operating Revenue 
     Cr. 8000  Revenue 

  OR 
If invoice is to a governmental entity: 
(B)  TC 128 - Record Amount Due from Other Govts as Revenue 
    Dr. 1500  Due from Other Governments 
     Cr. 8000  Revenue 

Use Source code 214100 
through 214900 as 
appropriate, per the UCM. 

 Payment received for invoiced interest: 

10 Agency receives payment: 
(A)  TC 143 - Record Cash Receipts for Operating Rev Prev Billed 
    Dr. 1110  General Cash 
     Cr. 1314  Accounts Receivable - Operating Revenue 

  OR 
(B)  TC 158 - Receipt of Amount Due from Gov'ts - Revenue 
    Dr. 1110  General Cash 
     Cr. 1500  Due From Other Governments 

  OR 
SCO receives payment: 
(C)  TC 144 - Record SCO Collect A/R Operating Revenue 
    Dr. 1140  Cash in State Treasury 
     Cr. 1314  Accounts Receivable - Operating Revenue 

  OR 
(D)  TC 160 - SCO Collect Due from Other Governments-Revenue 
    Dr. 1140  Cash in State Treasury 
     Cr. 1500  Due From Other Governments 

Use Source code 214100 
through 214900 as 
appropriate, per the UCM. 
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 Agency accrues interest due as contingent receivable: 
This is recorded when there are provisions for possible loan or interest forgiveness for loans.  
(Applies to GLA 2110 only.)  Otherwise, record Entry #9, above. 

11 Accrue interest due as contingent receivable: 
 TC L45 - Accrue Interest as Contingent Receivable 
  Dr. 1380  Contingent Receivables 
   Cr. 1600  Provision for Deferred Receivables 

Use Source code 214100 
through 214900 as 
appropriate, per the UCM. 

 Payment received for interest previously established as contingent receivable: 

12 Agency receives payment: 
(A)  TC L25 - Agency Collect Accrued Int - Classed as Cont Recv 
    Dr. 1110  General Cash 
     Cr. 8000  Revenue 
    Dr. 1600  Provision for Deferred Receivable 
     Cr. 1380  Contingent Receivables 

  OR 
SCO receives payment: 
(B)  TC L26 - SCO Collect Accrued Int - Classed as Cont Receiv 
    Dr. 1140  Cash in State Treasury 
     Cr. 8000  Revenue 
    Dr. 1600  Provision for Deferred Receivables 
     Cr. 1380  Contingent Receivables 

Use Source code 214100 
through 214900 as 
appropriate, per the UCM. 

 Write off loan principal: 

13 (A)  TC L31 - Write Off Loan Principal (2110/2140) 
    Dr. 5380  Reserve for Non-current Loans Receivable 
     Cr. 21nn  Loans Receivable/Loans to Other Governments 

AND 
(B)  TC L32- Write off Loan Principal (Billed 2110) 
    Dr. 9830  Other Sources 
     Cr. 1330  Accounts Receivable - Loans 

  OR 
(C)  L33 Write off Loan Principal (Billed 2140) 
    Dr. 9830  Other Sources 
     Cr. 1500  Due from Other Governments 

GLA 2110 or 2140 requires a 
Subsidiary code.  Entry #13A 
is for the non-current portion 
of the loan.  Entry #13B or 
#13C is for the current portion 
of the loan that has been 
invoiced. 

 Write off accrued interest: 

14 Write off accrued interest: 
 TC L35 - Write Off Accrued Interest on Loan (Cont Receivable) 
  Dr. 1600  Provision for Deferred Receivable 
   Cr. 1380  Contingent Receivable 

Use Source code 214100 
through 214900 as 
appropriate, per the UCM. 
This entry is performed ONLY 
if Entry #11 was recorded.  
Otherwise, record entry #15A 
or #15B. 
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 Record debt retirement schedule adjusted for altered interest rate: 

15 If the interest due was decreased and previously invoiced: 
(A)  TC 461 - Record Adjustment Decreasing A/R Operating Rev 
    Dr. 8000  Revenue 
     Cr. 1314  Accounts Receivable-Operating Revenue 
  OR 
(B)  TC 457 - Record Adj Decreasing Due from Other Govts-Rev 
    Dr. 8000  Revenue 
     Cr. 1500  Due from Other Governments 
  OR 
If the interest due was decreased and previously accrued as a 
contingent receivable: 
(C)  TC L35 - Write off Accred Interest on Loan (Cont Receivable) 
    Dr. 1600  Provision for Deferred Receivable 
     Cr. 1380  Contingent Receivable 
  OR 
If the interest due was increased and previously invoiced: 
(D)  TC 125 - Record Adjust Increasing A/R Operating Revenue 
    Dr. 1314  Accounts Receivable-Operating Revenue 
     Cr. 8000  Revenue 
  OR 
(E)  TC 454 - Record Adj Increase Due to Other Govts-Revenue 
    Dr. 1500  Due from Other Governments 
     Cr. 8000  Revenue 
  OR 
If the interest due was increased and previously accrued as a 
contingent receivable: 
(F)  TC L46 - Adjust Increase Accrued Interest on Loan Cont Recv 
    Dr. 1380  Contingent Receivable 
     Cr. 1600  Provision for Deferred Receivables 

Use Source code 214100 
through 214900 as 
appropriate, per the UCM. 

 Record return of loan principal: 
If it is determined that the loan is no longer needed by the receiving agency or the loan was for an 
amount larger than required, the loan principal may be returned. 

16 Agency receives payment: 
(A)  TC L29 - Agency Collect Return of Loan Principal 
    Dr. 5380  Reserve for Non-current loans receivable 
     Cr. 21nn  Loans receivable/Loans to Other Governments 
    Dr. 1110  General Cash 
     Cr. 9844  Loan Principal Disbursement 
  OR 
SCO receives payment: 
(B)  TC L30 - SCO Collect Return of Loan Payment 
    Dr. 5380  Reserve for Non-current loans receivable 
     Cr. 21nn  Loans receivable/Loans to Other Governments 
    Dr. 1140  Cash in State Treasury 
     Cr. 9844  Loan Principal Disbursement 

Use Source code 580200 and 
Object Detail code 626 or 
731.  The TC to use is based 
on whether the agency or the 
SCO receives the cash. 
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 EVENT TC 
 

 1  Record an Original Encumbrance 211 
 
 2 (A) or Loan Disbursed, Auto Sched, Prev Encumbered L53 
  (B) Loan Disbursed, Man Sched, Prev Encumbered L54 
 
 3 (A) or Loan Disbursed, Auto Sched, Not Encumbered L51 
  (B) Loan Disbursed, Man Sched, Not Encumbered L52 
 
 4 (A) or SCO Disbursed Loan, Not Encumbered L58 
  (B) SCO Disburse Loan, Prev Encumbered L59 
 
 5  Claim Correction to Loan Disbursement L56 
 
 6 (A) or Invoice Current Principal Amount Due (2110) L41 
  (B) and Invoice Current Principal Amount Due (2140) L42 
  (C) Adjust GL 2140 when Principal Amount Invoiced L43 
 
 7 (A) or Agency Receives Principal Amount Invoiced L22 
  (B) or Agency Rec Prin Amt Invoiced fm Other Govts L27 
  (C) or SCO Receives Principal Amount Invoiced L24 
  (D) SCO Rec Prin Amt Invoiced from Other Govts L28 
 
 8 (A) or Agency Receives Principal Amt Not Invoiced L21 
  (B) SCO receives Principal Amt Not Invoiced L23 
 
 9 (A) or Agency Invoices Interest Due 121 
  (B) Agency Invoices Interest Due from Other Govts 128 
 
 10 (A) or Agency Receives Interest Amt Invoiced 143 
  (B) or Agency Rec Int Amt Invoiced from Other Govts 158 
  (C) or SCO Receives Interest Amt Invoiced 144 
  (D) SCO Rec Int Amt Invoiced from Other Govt 160 
 
 11  Agency Accrues Interest as Contingent Receivable L45 
 
 12 (A) or Agency Receives Int Prev Ext as Cont Rec L25 
  (B) SCO Receives Int Prev Est as Cont Rec L26 
 
 13 (A) and Write Off Loan Principal (amount not invoiced) L31 
  (B) or Write Off Loan Principal (amount invoiced) L32 
  (C) Write Off Loan Principal If Other Govts (amount invoiced) L33 
 
 14  Write Off Accrued Interest L35 
 
 15 (A) or Record Adjustment Decreasing A/R--Op Rev 461 
  (B) or Rec Adj Due from Other Govts, Revenue 457 
  (C) or Write Off Accrued Interest on Contg Recr L35 
  (D) or Record Adjustment Increasing A/R--Op Rev 125 
  (E) or Rec Adj Inc Due from Other Govts, Revenue 454 
  (F) Record Increase Accrued Interest on Contg Rec L46 
 
 16 (A) or Agency Collect Return of Loan Principal L29 
  (B) SCO collect return of Loan Principal L30 
 



EXHIBIT V-2 
T-ACCOUNTS FOR LOAN ACCOUNTING 

 

CALSTARS Procedure Manual Transmittal 20-3    9/29/2000 V-8 
 

 
 

  
1110 

General Cash 

 1140 
Cash in State 

Treasury 

 1314 
A/R-Operating 

Revenue 

 1330 
Accounts 

Receivable Loans 

 1380 
Contingent 

Receivables 

 

  
7A 
7B 
8A 

10A 
10B 
12A 
16A 

 
2 
3 

  
5 

7C 
7D 
8B 

10C 
10D 
12B 
16B 

 
4A 
4B 

  
9A 

15D 

 
10A 
10C 
15A 

  
6A 

 
7A 
7C 
13B 

  
11 

15F 

 
12A 
12B 
14 

15C 

 

 

 1500 
Due From 

Other 
Governments 

 1600 
Provision for 

Deferred 
Receivables 

 21nn (2110 Loans 
Receivable or 2140 

Loans to Other 
Govts 

  
3021 

Claims in 
Process 

 5380 Reserve 
for Non-current 

Loans 
Receivable 

 

  
6B 
9B 

15E 

 
7B 
7D 
10B 
10D 
13C 
15B 

  
12A 
12B 
14 

15C 

 
11 

15F 

  
2A 
2B 
3A 
3B 
4A 
4B 

 
5 

6A 
6C 
8A 
8B 

13A 
16A 
16B 

   
2A 
2B 
3A 
3B 

 5 
6A 
6C 
8A 
8B 

13A 
16A 
16B 

 

 
2A 
2B 
3A 
3B 
4A 
4B 

 

 

  
6150 

Encumbrances 

 6155 
Encumbrances 

- Offset 

  
8000 

Revenue 

  
9830 

Other Sources 

 9844 
Loan Principal 
Disbursements 

 

  
1 

 
2A 
2B 
4B 

  
2A 
2B 
4B 

 
1 

  
15A 
15B 

 
9A 
9B 

12A 
12B 
15D 
15E 

  
13B 
13C 

 
6A 
6B 
8A 
8B 

  
2A 
2B 
3A 
3B 
4A 
4B 

 
 

 
5 

16A 
16B 

 

 
 
 
 
 

 
 
 

 


	Volume 1 - System Overview - TOC
	Introduction
	Procedures Manual
	System Overview
	Classification Structure
	Ledger Account Structure
	Access, Screens & Navigation
	Online File Inquiry
	Preparing Transaction Entry Documents
	Online Financial Transaction Entry
	Encumbrance Accounting
	Claim Schedules
	Reportable Payments
	Office Revolving Fund Accounting
	Check Writer Subsystem
	Online Bank Reconciliation
	Cash Receipts
	Dishonored Checks
	Daily Batch Reconciliation
	Internal Controls
	Record Retention For Fiscal Reports

	Volume 2 - System maintenance - TOC
	Introduction
	Processing Schedule & Cycle
	Client Services
	Table Maintenance Coding Procedures
	AS Appropriation Symbol Table
	BS Budget Sequence Table
	CA Cost Allocation Table
	DT Descriptor Tables
	IC Index Code Table
	OC Organizational Control Table
	PA Program Cost Accounting Table
	PC Project Control Table
	VE Vendor Edit Table

	Program Cost Accounting
	Labor Distribution
	Control Table - Actuals Costing
	Employee Master Table - Actuals Costing
	Timesheets
	Adjustment Timesheets
	Processing, Reports & Reconciliation


	Volume 3 - Operating Procedures - TOC
	Introduction
	For Operating Transfers
	For Bonds & PMIA Loans
	For Loans Between Funds
	For Loan Disbursement
	General Ledger Accounts Used
	Accounting Events

	For Securities/Investments
	SCO/Calstars Reconciliation
	Report Reconciliation
	Project Accounting
	Federal Trust Fund Accounting

	Volume 4 - Error Codes & Messages - TOC
	Detection
	Correction Steps
	Correction Data Element Names
	Use of Codes & Messages Listing
	Ann-Cnn
	Dnn-Enn
	Fnn-Inn
	Knn-Rnn
	Snn-Ynn
	Znn-999


	Volume 5 - Transaction Codes - TOC
	Introduction
	Cross Reference Listings
	Transaction Illustrations
	TC's A00-099
	TC's 100-199
	TC's 200-299
	TC's 300-399
	TC's 400-499
	TC's 500-599
	TC's 600-699
	TC's 700-999


	Volume 6 - Standard Reports - TOC
	Introduction
	Report Requesting, Printing & Other Output
	Standard Reports
	A -Allotment
	B -Appropriation
	C -Cash Control
	D -Document
	E -Executive
	F -Grant Project
	G -General Ledger
	H -History
	I -Index Code Table
	K -Check
	L -Labor
	N -Budget
	P -Reportable Payment
	Q -Operating
	R -PCA Table
	S -Subsidiary
	U -Vendor Payment
	X -Vendor Edit Table
	Y -Year-End


	Volume 7 - Year-End Closing - TOC
	Preparation Activities
	Year-End Adjusting Entries
	Fiscal Month 13 Processing
	Governmental Fund Reports
	Non-Governmental Fund Reports
	YEC & YEO Processes
	New Year Activities


